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Developing Sectoral CDM Project for Community
Transformation: A Case Study for Biogas Project

Issue No. 4: Perverse Incentive - Gommon practics
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CERs issued in error = ‘offset’ by non-existent
emission abatement > higher global GHG emission
because of CDM projects. High transaction cost
due to scatter ness of project - Rely on sale
service contract to implement monitoring
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CER to fund
local project

Comparison of transaction cost to develop 200,000 biogas
digesters using Project-based vs. Sectoral Policy Based CDM
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- Reduce transaction
cost

Challenges [ Barriers | - Sector Policy become

- Lack of experience:
require capacity
building

- How to allocate CER
between private and
public sector?

- How to develop
regional baseline
inventories and
projection?
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- Overcome additionality
issues

- No leakage problem
- Absolute vs. relative
baseline (coupled to
economic growth)

- Encourage sound
climate friendly policy
- Possible Post 2012
commitment
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Contacts: Dr. Jason Yapp, Caleb Management Services
Ltd. Jason@calebgroup.net, +44-7768443317

- Mr. Ivo Besselink (Laos) and Mr. Felix ter Heegde
(Vietnam), SNV, Netherlands Development Organization
- Dr. Adrianus Rijk, UN-Asian Pacific Center for
Agricultural Engineering and Machinery (APCAEM)




